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INSTRUCTION: ANSWER ANY THREE (3) QUESTIONS IN ALL

A. Whatas financial system?
B. 1istany two(2) functions of a financial system
C. 1 aplain the Nigerian financial sy stem

. Identiny any two regulatory bodies in the ]

them

E. Eaplain what financial institutions are
. List and explain types of financial institutions with examples

QUESTION 1
(2 marks)
(2 marks)
(2 marks)
Nigeria financial system and list 2 functions of each of
(6 marks)
(2 marks)
(6 marks)

(Total: 20 marks)

QUESTION 2
\ I yplain tinancial regulation. (2 marks)
13 L ist 3 examples of financial regulations in the financial sector in Nigeria (2 marks)
( List any 3 purposes of financial regulations (2 marks)
D Detine financial markets (2 marks)
l Explain what financial market instruments are (2 marks)
k. I xplain the different classification of financial market instruments (4 marks)
G 1 ist functions of financial market (6 marks)

(Total: 20 marks)
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OUESTION 3

. - . z L]
Disguiss the classification of financial maries P2 praekoet

QUESTION 4

What is money market? (2 marks)
List and explain two segments of the money market (4 marks)
What are moncy market instruments? (4 marks)

List and explain any five money market instruments known to you (10 marks)

(Total: 20 marks)

QUESTION 8

A bankers® acceptance was issued at a discount rate of 1324 on the sum of N2, 000,000 for duration
of 90 days. Determine the discounted amount the lender will give to the borrower on the very day
the instrument is issued (4 marks)
What if the lender decided to sell the instrument before the maturity date to another investor who
becomes a new lender of the instrument assuming the old lender sold the mstrument to the new
lender at 7% and there are about 30 days remaining for the overall redemption of the instrument
What will be the rediscounted amount and the proceeds from this money market instrument!

(4 marks)

How much will be the original lender’s gain from this money market instrument based on the

rediscounted amoum? (3 marks)
List and explain any three characteristics of money market instruments {3 marks)
List two functions of the money market known to you {2 marks)
Discuss the structure of the Nigerian money market (4 marks)

(Total: 20 marky)



